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Minimum Insurance Requirements for Regulated
Entities in the Hydrocarbon Sector in Mexico.

On July 23, 2018, Mexico published new administrative provisions (the “Guidelines”) implementing
minimum insurance requirements for entities engaged in activities related to transportation, storage,
distribution, compression, decompression, liquefaction, regasification, or retail sale of hydrocarbons or
petroleum products in Mexico (“Regulated Entities”).

The Guidelines will help Regulated Entities that carry out activities in the hydrocarbon sector understand
minimum insurance requirements for civil liability and environmental damage liability or losses that may
occur as a result of their activities.

The Provisions are effective as of July 24, 2018.

Regulated Entities that carry out the following activities must comply with the Guidelines:

1. Compression, liquefaction, decompression and regasification, as well as transportation, storage,
distribution, and retail sale of natural gas.

2. Transportation, storage, distribution and retail sale of petroleum products.

3. Transportation by pipeline and storage linked to petrochemical pipelines products of natural gas
processing and petroleum refining.
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Insurance Requirements:

Insurance policies for environmental damage liability must cover, but not be limited to, costs and
expenses for:

1. Emergency response;

2. Containment of pollutants;

3. Mitigation of environmental impact and related damages;
4. Restoration or environmental compensation;

5. Identification of contaminated sites; and

6. Remediation of contaminated sites.

Regarding civil liabilities, insurance policies must have general basic coverage for third parties in
accordance with the Insurance Liability Provisions of the Insurance Contract Act.

Registration Requirements:

Regulated Entities that must comply with the Guidelines must register with the National Agency for
Industrial Safety and Environmental Protection in the Hydrocarbon Sector (ASEA), prior to starting any
work or activities. Regulated Entities must file the following with ASEA: (i) proof of the original insurance
policy; (ii) sworn affidavit confirming that the insurance policy meets the Insurance Requirements; (iii)
proof of payment of the insurance premium; (iv) documentation that proves the legal credentials of the
Regulated Entity’s legal representative; and (v) in some cases, a study of probable maximum loss by an
accredited third party.

Authors

This GT Alert was prepared by Erick Hernandez Gallego and Marlis Vazquez Egli. For questions
about this alert, please contact:

| +52 55.5029.0060 |
| +52 55.5029.0063 |
Or your

Albany. Amsterdam. Atlanta. Austin. Boca Raton. Boston. Chicago. Dallas. Delaware. Denver. Fort Lauderdale. Germany.-
Houston. Las Vegas. London.” Los Angeles. Mexico City.* Miami. New Jersey. New York. Northern Virginia. Orange County.
Orlando. Philadelphia. Phoenix. Sacramento. San Francisco. Seoul.* Shanghai. Silicon Valley. Tallahassee. Tampa. Tel Aviv."
Tokyo.* Warsaw.~ Washington, D.C.. West Palm Beach. Westchester County.

This Greenberg Traurig Alert is issued for informational purposes only and is not intended to be construed or used as general legal
advice nor as a solicitation of any type. Please contact the author(s) or your Greenberg Traurig contact if you have questions
regarding the currency of this information. The hiring of a lawyer is an important decision. Before you decide, ask for written
information about the lawyer's legal qualifications and experience. Greenberg Traurig is a service mark and trade name of
Greenberg Traurig, LLP and Greenberg Traurig, P.A. “Greenberg Traurig’s Berlin office is operated by Greenberg Traurig
Germany, an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. *Operates as a separate UK registered legal entity.
+Greenberg Traurig's Mexico City office is operated by Greenberg Traurig, S.C., an affiliate of Greenberg Traurig, P.A. and
Greenberg Traurig, LLP. «»Operates as Greenberg Traurig LLP Foreign Legal Consultant Office. “"Greenberg Traurig's Tel Aviv
office is a branch of Greenberg Traurig, P.A., Florida, USA. eGreenberg Traurig Tokyo Law Offices are operated by GT Tokyo

© 2018 Greenberg Traurig, LLP


https://www.gtlaw.com/en/professionals/h/hernandez-gallego-erick
mailto:ehernandez@gtlaw.com
https://www.gtlaw.com/en/professionals/v/vazquez-egli-marlis
mailto:vazquezma@gtlaw.com
http://www.gtlaw.com/

GreenbergTraurig

Horitsu Jimusho, an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. ~Greenberg Traurig's Warsaw office is
operated by Greenberg Traurig Grzesiak sp.k., an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. Certain partners
in Greenberg Traurig Grzesiak sp.k. are also shareholders in Greenberg Traurig, P.A. Images in this advertisement do not depict
Greenberg Traurig attorneys, clients, staff or facilities. No aspect of this advertisement has been approved by the Supreme Court of
New Jersey. ©2018 Greenberg Traurig, LLP. All rights reserved.

© 2018 Greenberg Traurig, LLP www.gtlaw.com | 3



