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Private Equity Investments in the Nevada Gaming 

Industry 

The state of Nevada has historically been receptive to establishing the regulatory means for new capital to 

flow into the state’s primary industry. 

To foster opportunities for new market entrants to invest in the Nevada gaming industry, the Nevada 

Gaming Control Act (Act) provides a regulatory approach for private equity funds that started in 2004 and 

continues to today. 

Under the Act, there are different categories of licensure for holders of voting stock and non-voting stock.  

Generally speaking, the holder of non-voting stock may be able to invest in the industry without having to 

be fully investigated and licensed by the Nevada Gaming Commission (Commission).   

As an example, a Nevada gaming licensee (NevadaCo) would create two classes of securities: voting stock 

and non-voting stock.  The voting stock would have voting rights but no economic benefits, while the non-

voting stock would have no voting rights but all the economic benefits of stock ownership. As the holders 

of the voting stock are in a control position, such individuals would be licensed by the Commission.  As 

the holders of the non-voting stock have no ability to control NevadaCo, the holders of the non-voting 

stock would not be in a mandatory licensing position. 
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Using this model in the context of a private equity fund, the fund’s principal(s) would nominally purchase 

NevadaCo’s voting stock and the fund would invest in NevadaCo’s non-voting stock.  Under this structure, 

the fund’s principal(s) would apply to, and be licensed by, the Commission.  However, the fund and its 

investors, would not have to go through the licensing process.  This allows for alignment in that the fund’s 

principals will have control through voting stock, which also allows them to oversee the fund’s investment 

in NevadaCo’s non-voting stock. 

The exact licensing structure will vary given the circumstances, such as whether NevadaCo is privately or 

publicly held, but each approach is well-established and the route to licensing has been well-tested. Each 

approach may result in the Commission imposing certain reporting, notification, and/or approval 

requirements.  

In sum, the Act provides flexibility for new market entrants looking to invest in the Nevada gaming 

industry. Potential investors should work with experienced gaming counsel to explore alternative 

structures to meet licensing requirements while achieving investment goals.   

Authors 

This GT Alert was prepared by: 

• Mark A. Clayton | +1 702.599.8006 | claytonm@gtlaw.com  

• Erica L. Okerberg | +1 702.599.8073 | okerberge@gtlaw.com  

 

Albany. Amsterdam. Atlanta. Austin. Boca Raton. Boston. Chicago. Dallas. Delaware. Denver. Fort Lauderdale. Germany.¬ 

Houston. Las Vegas. London.* Los Angeles. Mexico City.+ Miami. Milan.» Minneapolis. Nashville. New Jersey. New York. 

Northern Virginia. Orange County. Orlando. Philadelphia. Phoenix. Sacramento. San Francisco. Seoul.∞ Shanghai. Silicon 

Valley. Tallahassee. Tampa. Tel Aviv.^ Tokyo.¤ Warsaw.~ Washington, D.C.. West Palm Beach. Westchester County. 

This Greenberg Traurig Alert is issued for informational purposes only and is not intended to be construed or used as general legal 
advice nor as a solicitation of any type. Please contact the author(s) or your Greenberg Traurig contact if you have questions regarding 
the currency of this information. The hiring of a lawyer is an important decision. Before you decide, ask for written information about 
the lawyer's legal qualifications and experience. Greenberg Traurig is a service mark and trade name of Greenberg Traurig, LLP and 
Greenberg Traurig, P.A. ¬Greenberg Traurig’s Berlin office is operated by Greenberg Traurig Germany, an affiliate of Greenberg 
Traurig, P.A. and Greenberg Traurig, LLP. *Operates as a separate UK registered legal entity. +Greenberg Traurig's Mexico City office 
is operated by Greenberg Traurig, S.C., an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. »Greenberg Traurig’s 
Milan office is operated by Greenberg Traurig Santa Maria, an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. 
∞Operates as Greenberg Traurig LLP Foreign Legal Consultant Office. ^Greenberg Traurig's Tel Aviv office is a branch of Greenberg 
Traurig, P.A., Florida, USA. ¤Greenberg Traurig Tokyo Law Offices are operated by GT Tokyo Horitsu Jimusho, an affiliate of 
Greenberg Traurig, P.A. and Greenberg Traurig, LLP. ~Greenberg Traurig's Warsaw office is operated by Greenberg Traurig Grzesiak 
sp.k., an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. Certain partners in Greenberg Traurig Grzesiak sp.k. are 
also shareholders in Greenberg Traurig, P.A. Images in this advertisement do not depict Greenberg Traurig attorneys, clients, staff or 
facilities. No aspect of this advertisement has been approved by the Supreme Court of New Jersey. ©2020 Greenberg Traurig, LLP. 
All rights reserved. 

https://www.gtlaw.com/en/professionals/c/clayton-mark-a
mailto:claytonm@gtlaw.com
https://www.gtlaw.com/en/professionals/o/okerberg-erica-l
mailto:okerberge@gtlaw.com

