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IRS Establishes a Program to Allocate Credits to
Qualifying Advanced Energy Projects

The Internal Revenue Service issued Notice 2023-18 establishing a program to allocate $10 billion of
credits for qualified investments in eligible qualifying advanced energy projects under Internal Revenue
Code Section 48C(e). The goal of the program is to expand U.S. manufacturing capacity and quality jobs
for clean energy technologies, to reduce greenhouse gas emissions in the United States, and to secure
domestic supply chains for critical materials that serve as inputs for clean energy technology production.

Notice 2023-18 specifies that, under the Section 48C(e) program, the government anticipates at least two
rounds of allocations. The first round will begin on May 31, 2023, for an anticipated allocation of $4
billion of qualifying advanced energy project credits. To be considered for an allocation during Round 1,
taxpayers must submit concept papers to the Department of Energy (DOE) by July 31, 2023. Following
submission of a concept paper, DOE will encourage or discourage taxpayers from submitting a joint
application for an allocation.

The IRS will only consider projects for an allocation upon receiving a recommendation and ranking from
the DOE. The DOE will only provide a recommendation and ranking if it determines that the project has a
reasonable expectation of commercial viability and merits a recommendation based on the criteria
provided in the additional Section 48C(e) guidance, which according to Notice 2023-18 is intended to be
issued by May 31, 2023.
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The anticipated program timeline is as follows:
1) Taxpayer submits a concept paper to DOE through an online portal;
2) DOE reviews the concept paper and sends the taxpayer a response letter;
3) Taxpayer submits an application through the online portal;
4) DOE reviews the applications for compliance with eligibility and other threshold requirements;

5) DOE conducts a technical review of the application to form a recommendation for applications
that comply with all eligibility and threshold requirements;

6) DOE provides a recommendation letter to the IRS including acceptance or rejection of each
application and a ranking;

7) The IRS sends an acceptance (Allocation Letter) or a rejection (Denial Letter) to the taxpayer
based on DOE’s recommendation and ranking;

8) Within two years of receiving an Allocation Letter, the taxpayer must notify DOE that the
certification requirements have been met;

9) DOE notifies the taxpayer and the IRS that it has received the notification;
10) IRS certifies the project by sending a Certification Letter;

11) Within two years of receiving the Certification Letter, the taxpayer notifies the DOE that the
project has been placed in service;

12) DOE notifies taxpayer and the IRS that it has received the notification;

13) Upon placing the project in service and notifying the DOE, the taxpayer then claims the Section
48C credit on its income tax return for the taxable year in which the project is placed in service.

Allocation Letters only apply to the taxpayer who requested it. Any successor may request that the IRS
transfer the credit allocation for the project no later than 30 days prior to the due date of the successor’s
federal income tax return for the taxable year in which the transfer occurs.

The Department of the Treasury and the Internal Revenue Service intend to issue supplemental guidance

by May 31, 2023. In addition, subsequent guidance will be issued prescribing the procedures applicable to
future allocations of the Section 48C(e) program after Round 1.
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