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December 2023

California’s Proposed ‘Journalism Usage Fee’
Would Tax Internet Platforms for Linked News

California’s proposed legislation, Assembly Bill (AB) 886, aimed at imposing a tax on internet platforms
for their use of digital journalism content, has been delayed in the Senate but may resurface in 2024 with
potential amendments.

Key Details of AB 886

The bill would apply to internet platforms with over 50 million monthly users or annual revenues
exceeding $550 billion, requiring them to pay a “journalism usage fee” to digital news providers. The fee
amount would be determined through a mandatory arbitration process. AB 886 draws parallels to similar
taxes in parts of the European Union, Australia, and Canada.

Industry Reaction

Large media platforms have expressed strong opposition, threatening to remove news services from
California rather than comply with the tax, which they view as unfair. Search engines that rely on
advertisement revenue have also raised concerns, highlighting that internet platforms substantially drive
traffic to local news websites, aiding revenue generation.
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Next Steps

AB 886, having already cleared the Assembly, is not bound by the Jan. 31 deadline for 2023 bills. The
Senate Judiciary Committee has yet to schedule a full hearing and vote on the bill, leaving its future and
potential modifications open for discussion in 2024.
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