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e President Donald Trump imposed a 10% universal tariff, effective April 5, 2025, covering imports
from all countries into the United States.

o Reciprocal tariffs were also imposed on over 50 countries with rates ranging from 11% to 50%,
effective April 9, 2025.

o USMCA-compliant goods from Canada and Mexico will continue to enter duty-free.

o Steel and aluminum products subject to the 25% additional tariffs, effective March 12, are exempt
from the universal and country-specific reciprocal tariffs.

e Autos and auto parts, subject to 25% additional tariffs effective March 26, are exempt from the
universal and country-specific reciprocal tariffs.

e Copper, pharmaceuticals, lumber, semiconductors, bullion, energy and certain critical minerals not
available in the United States, and products that may be subject to Section 232 tariffs in the future
are not included in the tariffs announced April 2 but may be subject to additional tariffs later.

e De minimis shipments from China and Hong Kong will no longer be duty-free.
e Many countries will likely announce retaliation plans.

e Importers should consider sourcing and duty-mitigation strategies to manage increased costs.

© 2025 Greenberg Traurig, LLP



GreenbergTraurig

On April 2, 2025, the Trump administration announced 10% global tariffs on 100% of goods imported
into the United States. The new tariffs are effective April 5 at 12:01 a.m. Goods that are on the water as of
that date are exempt from the additional tariffs. On April 9 at 12:01 a.m., merchandise from more than 50
countries will face supplemental “reciprocal” tariffs including;:

e Vietnam 46% e India 26%

e Bangladesh 37% e South Korea 25%
e China 34% e Japan 24%

e Indonesia 32% e EU20%

e Taiwan 32%

The on-the-water exception applies to the reciprocal tariffs as well. Accordingly, for the listed countries,
the rates in effect will increase from 10% to the country-specific rate. Should the United States content of
the entered merchandise be 20% or greater, the new tariffs will only apply to the non-U.S. content.
According to the Executive Order, the tariffs are being imposed pursuant to the International Emergency
Economic Powers Act of 1977 (IEEPA) due to economic and national security implications of the country’s
global trade deficits.

Regarding Canada and Mexico, the 25% tariffs imposed on all merchandise since March 4 except for
“energy or energy resources” or “critical minerals,” which have a 10% tariff, remain in effect. See all GT
Alerts on Trump administration tariffs. Note that USMCA-compliant goods continue to enjoy duty-free
treatment. Previously announced sectoral tariffs of 25% on imports from Canada or Mexico continue to
apply, with steel and aluminum effective March 12, autos effective April 3, and auto parts effective May 3.
See April 1 GT Alert on auto tariffs. However, the Executive Order is silent on other free-trade
agreements, which may indicate that goods imported pursuant to other free-trade agreements enter the
United States duty-free for general duties but still must pay the country specific reciprocal or universal
tariff.

For importers of raw materials, components, or finished products, the new universal and reciprocal tariffs
are in addition to General duties, 20% tariffs on products of China effective March 4, Section 301 duties
on most products of China, Section 201 duties on solar products, and any anti-dumping or countervailing
duties, and other duties and fees. For example, a steel product from China may carry: General duties +
20% + Section 301 (25% or 7.5%) + 25% for steel products. The steel and aluminum tariffs are imposed
only on products covered under the listed Harmonized Tariff Schedule provisions. However, a product,
which is not covered under the steel tariffs, manufactured in China may carry: General duties + 20% +
Section 301 (25% or 7.5%) + 34% reciprocal.

The Executive Order also includes the following:

e Merchandise entering free-trade zones (FTZs) must be entered under “privileged foreign status,” which
means that when the goods enter the U.S. commerce area, the duty rates in effect at entry to the zone
must be paid.

e Noticeably, drawback, which enables a U.S. importer/exporter to qualify for duty refunds, is not
mentioned in the April 2 executive order and thus may be utilized. However, drawback is not
permitted for the additional tariffs on steel, aluminum, the 20% on China, the 25% on products of
Canada or Mexico, or the 25% on autos and auto parts.
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https://www.whitehouse.gov/presidential-actions/2025/04/regulating-imports-with-a-reciprocal-tariff-to-rectify-trade-practices-that-contribute-to-large-and-persistent-annual-united-states-goods-trade-deficits/
https://www.gtlaw.com/en/insights?keyword=tariffs&topics=a47d2eba-5b52-49e6-94bb-0f4821a1e6be
https://www.gtlaw.com/en/insights?keyword=tariffs&topics=a47d2eba-5b52-49e6-94bb-0f4821a1e6be
https://www.gtlaw.com/en/insights/2025/4/25-tariff-on-automobiles-and-automobile-parts-begins-april-3-usmca-vehicles-may-qualify-for-partial-relief
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On April 2, the Trump administration also issued an Executive Order stopping de minimis shipments,
those valued under $800, from China and Hong Kong from entering duty free as of May 2.

Notably, the Executive Order specifically exempts certain products from the universal and reciprocal
tariffs. Those products are listed in Annex II of the Executive Order and include products such as copper,
pharmaceuticals, semiconductors, lumber articles, energy and energy products, and certain critical
minerals.

Note that as other countries announce retaliation plans, the Trump administration may change its stated
reciprocal rates. We expect to issue an Alert on retaliation plans next week.

Sourcing and Mitigation Strategies

There are numerous duty-mitigation and sourcing strategies importers can utilize to potentially blunt the
impact of the reciprocal and universal tariffs, including reducing the value of imported goods by taking all
possible legal deductions, such as international and foreign inland freight, and by using “first sale” in a
multi-tier transaction that shrinks the value declared at entry by shaving off middleman profit and
administrative expenses. For certain duties, drawback can also be used for duty refunds and bonded
warehouses for duty deferral. With a bonded warehouse, duties are due only when the goods leave the
warehouse and enter the commerce of the United States. Importers are also advised to review the origin of
imported products, which is based on the product’s essential character and in which country it is
substantially transformed. Country of final assembly or export is not necessarily country of origin.

Authors
This GT Alert was prepared by:

e Laura Siegel Rabinowitz | +1 212.801.9201 | rabinowitzl@gtlaw.com
e Donald S. Stein | +1 202.530.8502 | steind@gtlaw.com
e Madeline Orlando | +1 916.868.0762 | orlandom@gtlaw.com

e Robert Mangas | +1 202.530.8507 | mangasr@gtlaw.com

Albany. Amsterdam. Atlanta. Austin. Berlin-. Boston. Charlotte. Chicago. Dallas. Delaware. Denver. Fort Lauderdale. Houston
Kingdom of Saudi Arabia«. Las Vegas. London". Long Island. Los Angeles. Mexico City*. Miami. Milan”. Minneapolis. Munich—. New
Jersey. New York. Northern Virginia. Orange County. Orlando. Philadelphia. Phoenix. Portland. Sacramento. Salt Lake City. San
Diego. San Francisco. Sdo Paulo>. Seoul>. Shanghai. Silicon Valley. Singapore . Tallahassee. Tampa. Tel Aviv". Tokyo*. United Arab
Emirates<. Warsaw~. Washington, D.C. West Palm Beach. Westchester County

This Greenberg Traurig Alert is issued for informational purposes only and is not intended to be construed or used as general legal advice nor as a
solicitation of any type. Please contact the author(s) or your Greenberg Traurig contact if you have questions regarding the currency of this information.
The hiring of a lawyer is an important decision. Before you decide, ask for written information about the lawyer's legal qualifications and experience.
Greenberg Traurig is a service mark and trade name of Greenberg Traurig, LLP and Greenberg Traurig, P.A. =Greenberg Traurig's Berlin and Munich
offices are operated by Greenberg Traurig Germany, LLP, an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. *Operates as a separate
UK registered legal entity. «Greenberg Traurig operates in the Kingdom of Saudi Arabia through Greenberg Traurig Khalid Al-Thebity Law Firm, a
professional limited liability company, licensed to practice law by the Ministry of Justice. +Greenberg Traurig's Mexico City office is operated by Greenberg
Traurig, S.C., an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. » Greenberg Traurig’s Milan office is operated by Greenberg Traurig
Studio Legal Associato, an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. »Greenberg Traurig’s Sao Paulo office is operated by
Greenberg Traurig Brazil Consultores em Direito Estrangeiro — Direito Estadunidense, incorporated in Brazil as a foreign legal consulting firm. Attorneys
in the S&o Paulo office do not practice Brazilian law. ~Operates as Greenberg Traurig LLP Foreign Legal Consultant Office. “Greenberg Traurig’s
Singapore office is operated by Greenberg Traurig Singapore LLP which is licensed as a foreign law practice in Singapore. ~Greenberg Traurig's Tel
Aviv office is a branch of Greenberg Traurig, P.A., Florida, USA. aGreenberg Traurig’s Tokyo Office is operated by GT Tokyo Horitsu Jimusho and
Greenberg Traurig Gaikokuhojimubengoshi Jimusho, affiliates of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. «Greenberg Traurig’s United Arab
Emirates office is operated by Greenberg Traurig Limited. ~Greenberg Traurig's Warsaw office is operated by GREENBERG TRAURIG Nowakowska-
Zimoch Wysokinski sp.k., an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. Certain partners in GREENBERG TRAURIG Nowakowska-

© 2025 Greenberg Traurig, LLP www.gtlaw.com | 3


https://www.whitehouse.gov/presidential-actions/2025/04/further-amendment-to-duties-addressing-the-synthetic-opioid-supply-chain-in-the-peoples-republic-of-china-as-applied-to-low-value-imports/
https://www.gtlaw.com/en/professionals/r/rabinowitz-laura-siegel
mailto:rabinowitzl@gtlaw.com
https://www.gtlaw.com/en/professionals/s/stein-donald-s
mailto:steind@gtlaw.com
https://www.gtlaw.com/en/professionals/o/orlando-madeline
mailto:orlandom@gtlaw.com
mailto:Robert%20Mangas
mailto:mangasr@gtlaw.com

GreenbergTraurig

Zimoch Wysokinski sp.k. are also shareholders in Greenberg Traurig, P.A. Images in this advertisement do not depict Greenberg Traurig attorneys,
clients, staff or facilities. No aspect of this advertisement has been approved by the Supreme Court of New Jersey. ©2025 Greenberg Traurig, LLP. All
rights reserved.

© 2025 Greenberg Traurig, LLP www.gtlaw.com | 4



