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FAA Orders Surrender of Aircraft Registration
Certificates Issued to Southern Aircraft Consultancy
Inc., Potentially Impacting Over 800 Aircraft

On Jan. 13, 2026, the Federal Aviation Administration (FAA) notified Southern Aircraft Consultancy Inc.
(SACI) that the agency has rendered all aircraft registration certificates issued in the company’s name
invalid and has notified the company that it must surrender them within 21 days. The FAA determined
that SACI violated U.S. citizenship requirements when submitting registration applications for aircraft
held in trust. This FAA determination grounds the affected aircraft, and they should not be operated until
proper registration is confirmed.

Takeaways

Entities with aircraft registered through SACI may wish to take immediate action to avoid unauthorized
operations. To register an aircraft on the U.S. Civil Aircraft Registry, the following requirements apply
under 14 CFR Part 47.

Eligible Owners

e U.S. citizens or resident aliens (individuals);
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e U.S. corporations or associations meeting control and voting interest requirements (president and two-
thirds of board and other managing officers must be U.S. citizens; at least 75% voting interest must be
U.S.-held); or

e Non-U.S. owners may use a trust, provided the trustee is a U.S. citizen or resident alien.

Required Documentation

Impacted parties must submit all required documentation to the FAA’s civil aircraft registry, located in
Oklahoma City. Documents filed with the FAA for the purpose of registration must have either a blue-ink
original signature or be properly signed using a valid electronic signature method.

Temporary Authority

Upon submission of all required documentation, applicants may operate within airspace of the
continental United States by carrying a copy of the application for registration onboard the aircraft.

Important Note

Temporary authority does not permit international flights, so if an entity has an aircraft currently located
outside of the boundaries of the continental U.S. airspace system, it may not conduct any operations until
the FAA has confirmed aircraft registration and operators have placed remedial documentation on board
the aircraft.

Special Considerations for Lenders, Lessors, and Lessees
This development has implications for both financing and leasing arrangements:

e Lenders: Aircraft serving as collateral may now be grounded, impacting asset value and borrower
compliance. Immediate coordination with borrowers may prove critical to ensuring re-registration and
to maintaining lien priority.

e Lessors: Aircraft under lease cannot legally operate until properly registered. Lessors may need to
confirm lessee compliance and should consider contractual remedies, including defaults in financing
transaction documents or extensions to mitigate downtime.

o Lessees/Operators: Operating an unregistered aircraft violates Federal Aviation Regulations and
may trigger insurance exclusions and contractual defaults. Impacted parties may need to take prompt
action to restore registration in an effort to avoid operational and financial risk. Applicable insurance
policies should be reviewed on an ASAP basis with special attention to ensuring coverage is still in
effect and that all necessary parties remain properly covered.

Greenberg Traurig’s aviation team is monitoring this situation.

Authors
This GT Alert was prepared by:

e Edward H. Kammerer * | +1 617.310.6000 | Edward.Kammerer@gtlaw.com
e James LeBrun | +1 214.665.3701 | James.LeBrun@gtlaw.com

e Andrew Barr | +1 303.572.6575 | Andrew.Barr@gtlaw.com

© 2026 Greenberg Traurig, LLP www.gtlaw.com | 2


https://www.gtlaw.com/en/professionals/k/kammerer-edward-h
mailto:Edward.Kammerer@gtlaw.com
https://www.gtlaw.com/en/professionals/l/lebrun-james
mailto:James.LeBrun@gtlaw.com
https://www.gtlaw.com/en/professionals/b/barr-andrew
mailto:Andrew.Barr@gtlaw.com

GreenbergTraurig

# Admitted in Connecticut, New York, and Rhode Island. Not admitted in Massachusetts.

Abu Dhabi". Albany. Amsterdam. Aspen. Atlanta. Austin. Berlin-. Boston. Charlotte. Chicago. Dallas. Delaware. Denver
Dubai«. Fort Lauderdale. Houston. Las Vegas. London”. Long Island. Los Angeles. Mexico City+. Miami. Milan»
Minneapolis. Munich-. New Jersey. New York. Northern Virginia. Orange County. Orlando. Philadelphia. Phoenix
Portland. Riyadh«. Sacramento. Salt Lake City. San Diego. San Francisco. Sdo Paulo>. Seoul>. Shanghai. Silicon Valley
Singapore . Tallahassee. Tampa. Tel Aviv". Tokyo*. Warsaw~. Washington, D.C. West Palm Beach. Westchester County

This Greenberg Traurig Alert is issued for informational purposes only and is not intended to be construed or used as general legal
advice nor as a solicitation of any type. Please contact the author(s) or your Greenberg Traurig contact if you have questions regarding
the currency of this information. The hiring of a lawyer is an important decision. Before you decide, ask for written information about
the lawyer's legal qualifications and experience. Greenberg Traurig is a service mark and trade name of Greenberg Traurig, LLP and
Greenberg Traurig, P.A. "Greenberg Traurig’s Abu Dhabi office is a branch of Greenberg Traurig, P.A., which is registered with the
Abu Dhabi Global Market Registration Authority (Registration No. 29906) and licensed to carry out legal services and regulated as a
DNFBP by the ADGM Financial Services Regulatory Authority. “Greenberg Traurig's Berlin and Munich offices are operated by
Greenberg Traurig Germany, LLP, an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. «Greenberg Traurig’s Dubai
office is operated by Greenberg Traurig Limited, a company registered in the Dubai International Financial Centre (Registration No.
CL7238), regulated as a DNFBP by the Dubai Financial Services Authority and licensed by The Government of Dubai Legal Affairs
Department. *Operates as a separate UK registered legal entity. +Greenberg Traurig's Mexico City office is operated by Greenberg
Traurig, S.C., an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. » Greenberg Traurig’s Milan office is operated by
Greenberg Traurig Studio Legal Associato, an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. «Greenberg Traurig
operates in the Kingdom of Saudi Arabia through Greenberg Traurig Khalid Al-Thebity Law Firm, a professional limited liability
company, licensed to practice law by the Ministry of Justice. Greenberg Traurig’s Sdo Paulo office is operated by Greenberg Traurig
Brazil Consultores em Direito Estrangeiro — Direito Estadunidense, incorporated in Brazil as a foreign legal consulting firm. Attorneys
in the Sdo Paulo office do not practice Brazilian law. «Operates as Greenberg Traurig LLP Foreign Legal Consultant Office.
“Greenberg Traurig’s Singapore office is operated by Greenberg Traurig Singapore LLP which is licensed as a foreign law practice in
Singapore. "Greenberg Traurig's Tel Aviv office is a branch of Greenberg Traurig, P.A., Florida, USA. aGreenberg Traurig’s Tokyo
Office is operated by GT Tokyo Horitsu Jimusho and Greenberg Traurig Gaikokuhojimubengoshi Jimusho, affiliates of Greenberg
Traurig, P.A. and Greenberg Traurig, LLP. ~Greenberg Traurig's Warsaw office is operated by GREENBERG TRAURIG Nowakowska-
Zimoch Wysokinski sp.k., an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. Certain partners in GREENBERG
TRAURIG Nowakowska-Zimoch Wysokinski sp.k. are also shareholders in Greenberg Traurig, P.A. Images in this advertisement do
not depict Greenberg Traurig attorneys, clients, staff or facilities. No aspect of this advertisement has been approved by the Supreme
Court of New Jersey. ©2026 Greenberg Traurig, LLP. All rights reserved.

© 2026 Greenberg Traurig, LLP www.gtlaw.com | 3



