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USTR Announces Section 301 Tariffs on Brazil: New 25%
Duties to Take Effect July 22

On July 15, 2026, the Office of the U.S. Trade Representative (USTR) announced the results of its
investigation into Brazil, pursuant to Section 301 of the Trade Act of 1974, and imposed a 25% additional
tariff on certain Brazilian merchandise. The new duties will take effect July 22, 2026. The action marks
the first major country-specific Section 301 tariff measure issued following the invalidation of the
administration’s IEEPA-based tariffs in February 2026.

While the new duties will cover numerous products, USTR allowed exemptions covering agricultural,
aerospace, pharmaceutical, energy, and industrial products and listed in Annex I to the USTR notice. The
final measure also expressly excludes products already subject to existing Section 232 tariffs, which may
suggest that the administration is increasing its reliance on both sections 232 and 301 for trade policy
objectives.

Background

The new tariffs on Brazilian products follow USTR’s investigation into a range of Brazilian policies and
practices, including digital trade restrictions, electronic payment services, intellectual property protection,
anti-corruption enforcement, ethanol market access, and deforestation-related concerns. Administration
officials indicated that negotiations with Brazil had been ongoing for more than a year but had failed to
resolve the issues identified during the investigation. USTR stated that the tariffs are intended to remain
in place until Brazil addresses the practices identified in the investigation.
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Scope of the New Tariffs

Covered products will be subject to a 25% additional duty under new HTSUS subheading 9903.05.01. The
new duty applies on top of any general customs duties. A separate USTR probe into forced labor may
result in a further 12.5% tariff on some Brazilian products. Accordingly, the additional duties on many
products imported from Brazil may be up to 37.5%.

The final measure excludes products already subject to Section 232 actions, including steel, aluminum,
copper, automobiles, medium- and heavy-duty trucks, semiconductors, certain wood products, and future
pharmaceutical products covered by Section 232 measures.

Notably, the final action includes a broad package of product exclusions: oranges and orange juice, beef,
coffee and certain coffee products, civil aircraft, jet engines and aerospace parts, certain energy products,
various pharmaceutical products and pharmaceutical ingredients, humanitarian supplies, and
informational materials.

In response to public comments, USTR expanded the exemption list to include additional products, such
as pig iron, organic honey, certain seafood products, precious-metal-bearing materials, selected wood
products, antiques, art and collectibles, used clothing, iron and steel scrap, aluminum hydroxide, certain
animal hides, furskins and leather, and unflavored instant coffee. However, USTR also removed certain
products from the proposed exemption list, including high-purity dissolving pulp and non-
pharmaceutical applications of cellulose and phosphoaminolipids.

Goods-in-Transit Exception

USTR included a limited “goods on the water” exception for merchandise moving toward the United
States before the effective date. To qualify, merchandise must have been loaded and in transit prior to
July 22 and must enter the United States within the specified transition period. Importers with shipments
currently en route may wish to review eligibility, as the exception may provide meaningful relief for near-
term imports.

Key Takeaways

Companies importing Brazilian products into the United States may wish to conduct product-specific
reviews to determine whether imports are covered by the new tariffs or available exemptions; assess any
eligibility for in-transit relief; evaluate the interaction between the Brazil measures and existing Section
232 tariffs; and consider the impact of the new duties on sourcing strategies and the potential for using
duty deductions and other mitigation methods. Importers should monitor forthcoming USTR
announcements, as additional Section 301 actions may materially expand tariff exposure during the
second half of 2026.

Authors
This GT Alert was prepared by:

e Laura Siegel Rabinowitz | +1 212.801.9201 | rabinowitzl@gtlaw.com
e Hugh Alexander Smachlo | +1 202.530.8512 | Hugh.Smachlo@gtlaw.com
e Arnaldo C. Rego, Jr. | +1 305.579.0823 | regoa@gtlaw.com

Abu Dhabi". Albany. Amsterdam. Aspen. Atlanta. Austin. Berlin-. Boston. Charlotte. Chicago. Dallas. Delaware. Denver
Dubai«. Fort Lauderdale. Houston. Las Vegas. London". Long Island. Los Angeles. Mexico City*. Miami. Milan”

© 2026 Greenberg Traurig, LLP www.gtlaw.com | 2


https://www.gtlaw.com/en/professionals/r/rabinowitz-laura-siegel
mailto:rabinowitzl@gtlaw.com
https://www.gtlaw.com/en/professionals/s/smachlo-hugh-alexander
mailto:Hugh.Smachlo@gtlaw.com
https://www.gtlaw.com/en/professionals/r/rego-jr-arnaldo-c
mailto:regoa@gtlaw.com

GreenbergTraurig

Minneapolis. Munich-. New Jersey. New York. Northern Virginia. Orange County. Orlando. Philadelphia. Phoenix
Portland. Riyadh«. Sacramento. Salt Lake City. San Diego. San Francisco. Sao Paulo>. Seoul>. Shanghai. Silicon Valley
Singapore . Tallahassee. Tampa. Tel Aviv". Tokyo*. Warsaw~. Washington, D.C. West Palm Beach. Westchester County

This Greenberg Traurig Alert is issued for informational purposes only and is not intended to be construed or used as general legal
advice nor as a solicitation of any type. Please contact the author(s) or your Greenberg Traurig contact if you have questions regarding
the currency of this information. The hiring of a lawyer is an important decision. Before you decide, ask for written information about
the lawyer's legal qualifications and experience. Greenberg Traurig is a service mark and trade name of Greenberg Traurig, LLP and
Greenberg Traurig, P.A. "Greenberg Traurig’s Abu Dhabi office is a branch of Greenberg Traurig, P.A., which is registered with the
Abu Dhabi Global Market Registration Authority (Registration No. 29906) and licensed to carry out legal services and regulated as a
DNFBP by the ADGM Financial Services Regulatory Authority. “Greenberg Traurig's Berlin and Munich offices are operated by
Greenberg Traurig Germany, LLP, an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. «Greenberg Traurig’s Dubai
office is operated by Greenberg Traurig Limited, a company registered in the Dubai International Financial Centre (Registration No.
CL7238), regulated as a DNFBP by the Dubai Financial Services Authority and licensed by The Government of Dubai Legal Affairs
Department. *Operates as a separate UK registered legal entity. +Greenberg Traurig's Mexico City office is operated by Greenberg
Traurig, S.C., an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. » Greenberg Traurig’s Milan office is operated by
Greenberg Traurig Studio Legal Associato, an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. «Greenberg Traurig
operates in the Kingdom of Saudi Arabia through Greenberg Traurig Khalid Al-Thebity Law Firm, a professional limited liability
company, licensed to practice law by the Ministry of Justice. >Greenberg Traurig’s Sdo Paulo office is operated by Greenberg Traurig
Brazil Consultores em Direito Estrangeiro — Direito Estadunidense, incorporated in Brazil as a foreign legal consulting firm. Attorneys
in the S&o Paulo office do not practice Brazilian law. ~Operates as Greenberg Traurig LLP Foreign Legal Consultant Office.
“Greenberg Traurig’s Singapore office is operated by Greenberg Traurig Singapore LLP which is licensed as a foreign law practice in
Singapore. “Greenberg Traurig's Tel Aviv office is a branch of Greenberg Traurig, P.A., Florida, USA. aGreenberg Traurig’s Tokyo
Office is operated by GT Tokyo Horitsu Jimusho and Greenberg Traurig Gaikokuhojimubengoshi Jimusho, affiliates of Greenberg
Traurig, P.A. and Greenberg Traurig, LLP. ~Greenberg Traurig's Warsaw office is operated by GREENBERG TRAURIG Nowakowska-
Zimoch Wysokinski sp.k., an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. Certain partners in GREENBERG
TRAURIG Nowakowska-Zimoch Wysokinski sp.k. are also shareholders in Greenberg Traurig, P.A. Images in this advertisement do
not depict Greenberg Traurig attorneys, clients, staff or facilities. No aspect of this advertisement has been approved by the Supreme
Court of New Jersey. ©2026 Greenberg Traurig, LLP. All rights reserved.

© 2026 Greenberg Traurig, LLP www.gtlaw.com | 3



