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Foreign Subsidiaries Now Must Comply with
U.S. Sanctions Against Iran

A new U.S. law requires foreign subsidiaries of U.S. companies to comply with

sanctions against Iran, as if they were U.S. companies.

On August 10, 2012, President Obama signed into law the Iran Threat Reduction and

Syria Human Rights Act of 2012 (“the Act”). The president is required to implement

the Act by October 9, 2012. It is anticipated that implementation will be

accomplished by Executive Order or regulations administered by the U.S.

Department of the Treasury’s Office of Foreign Assets Control (OFAC).

In order to prepare for implementation of the Act, U.S. companies should review

the operations of their non-U.S. subsidiaries that may be dealing with Iran (directly

or indirectly). Depending upon the nature of the dealings, the foreign subsidiary

may be required to cease or restrict dealings with Iran in order to comply with U.S.

sanctions.

Please note that U.S. companies that divest or terminate their ownership or control

of subsidiaries engaged in Iran-related activities before February 6, 2013 (180 days

from the date the law was signed) will not be held liable for Iran-related activities

of their foreign subsidiaries. The law does not require, however, that U.S.

companies divest or terminate their ownership or control. Instead, the foreign

subsidiaries must be acting in compliance with U.S. sanctions against Iran.

Expanding the Scope of Iran Sanctions

Under the Act, if any U.S.-owned or -controlled foreign subsidiary violates U.S.

sanctions against Iran, the U.S. parent company may be assessed all of the same

penalties as if it had committed the violation itself. The Act also stipulates

that U.S. companies that are required to file annual or quarterly reports with the

Securities and Exchange Commission (SEC) must disclose to the SEC any Iran

sanctions violations, whether committed by the U.S. company or any of its affiliates

or subsidiaries in the United States or abroad. The SEC must communicate

disclosures under the Act to the U.S. Congress and the president. The president is

required to initiate an investigation into the reported violations.

While the Act implies that non-U.S. subsidiaries may engage in activities that would

be lawful if done by a U.S. company, it remains to be seen whether and how the

existing sanctions regulations will be updated to articulate this expressly, and

whether any General Licenses might be issued to cover conduct by non-U.S.

subsidiaries of U.S. companies.
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We anticipate that OFAC will continue to permit U.S. companies to engage in certain limited activities such as

exporting and reexporting food and "agricultural commodities" to Iran. It is our understanding, and would be

consistent with U.S. policy, for OFAC even after the Act is implemented by the president to permit non-U.S.

subsidiaries to export or reexport food and agricultural commodities (even non-U.S. origin product). It is unclear,

however, whether or how OFAC might authorize those activities (ex. changes to the existing sanctions

regulations or new General License(s)).

Additional Iran Sanctions

The Act also imposes a number of specific new Iran sanctions measures, including penalties for the following

activities:

 Providing to Iran petroleum-related resources, goods, or services valued in excess of $1 million, or in excess

of $5 million over a 12-month period;

 Selling or leasing to Iran petrochemical-related goods, services, or technology in excess of $250,000, or in

excess of $1 million over a 12-month period;

 Participating in uranium-related joint ventures with Iran's government or any associated entities; and

 Owning, controlling, insuring, or reinsuring any vessel deemed to have transported crude oil from Iran to

another country.

Additional Syria Sanctions

With regard to Syria, the Act directs the president to impose sanctions on individuals responsible for violations of

human rights in Syria, and on individuals who transfer certain goods and technology to the Syrian government.

We will continue to monitor these important developments and will provide updates as soon as the president or

OFAC issues further guidance.

____

This GT Alert was prepared by Kara Bombach and Cy Brennan. Questions about these regulatory changes, or

other export controls or U.S. sanctions matters, can be directed to the Greenberg Traurig Export Controls Group.

 Kara Bombach | 202.533.2334 | bombachk@gtlaw.com

 Michael Marinelli | 202.530.8503 | marinellimx@gtlaw.com

 Julia Sorrentino | 202.533.2376 | sorrentinoj@gtlaw.com

 Renée Latour | 202.533.2358 | latourr@gtlaw.com

 Cyril Brennan | 202.533.2342 | brennanct@gtlaw.com

 Or your Greenberg Traurig attorney

http://www.gtlaw.com/Experience/Practices/Export-Controls
http://www.gtlaw.com/People/Kara-M-Bombach
mailto:bombachk@gtlaw.com
http://www.gtlaw.com/People/MarinelliMichaelX
mailto:marinellimx@gtlaw.com
http://www.gtlaw.com/People/SorrentinoJulia
mailto:sorrentinoj@gtlaw.com
http://www.gtlaw.com/People/Renee-A-Latour
mailto:latourr@gtlaw.com
http://www.gtlaw.com/People/BrennanCyril
http://www.gtlaw.com/


3

AUGUST 2012

GREENBERG TRAURIG, LLP  ATTORNEYS AT LAW  WWW.GTLAW.COM

Export Controls

This Greenberg Traurig Alert is issued for informational purposes only and is not intended to be construed or used as general
legal advice. Please contact the author(s) or your Greenberg Traurig contact if you have questions regarding the currency of
this information. The hiring of a lawyer is an important decision. Before you decide, ask for written information about the
lawyer’s legal qualifications and experience. Greenberg Traurig is a service mark and trade name of Greenberg Traurig, LLP
and Greenberg Traurig, P.A. ©2012 Greenberg Traurig, LLP. All rights reserved. *Operates as Greenberg Traurig Maher LLP.
**Greenberg Traurig is not responsible for any legal or other services rendered by attorneys employed by the strategic
alliance firms. +Greenberg Traurig’s Mexico City office is operated by Greenberg Traurig, S.C., an affiliate of Greenberg
Traurig, P.A. and Greenberg Traurig, LLP. ^Greenberg Traurig's Tel Aviv office is a branch of Greenberg Traurig, P.A.,
Florida, USA. ~Greenberg Traurig’s Warsaw office is operated by Greenberg Traurig Grzesiak sp.k., an affiliate of Greenberg
Traurig, P.A. and Greenberg Traurig, LLP. Certain partners in Greenberg Traurig Grzesiak sp.k. are also shareholders in
Greenberg Traurig, P.A.

Albany

518.689.1400

Amsterdam

+ 31 20 301 7300

Atlanta

678.553.2100

Austin

512.320.7200

Boston

617.310.6000

Chicago

312.456.8400

Dallas

214.665.3600

Delaware

302.661.7000

Denver

303.572.6500

Fort Lauderdale

954.765.0500

Houston

713.374.3500

Las Vegas

702.792.3773

London*

+44 (0)203 349 8700

Los Angeles

310.586.7700

Mexico City+

+52 55 5029.0000

Miami

305.579.0500

New Jersey

973.360.7900

New York

212.801.9200

Orange County

949.732.6500

Orlando

407.420.1000

Palm Beach County N.

561.650.7900

Palm Beach County S.

561.955.7600

Philadelphia

215.988.7800

Phoenix

602.445.8000

Sacramento

916.442.1111

San Francisco

415.655.1300

Shanghai

+86 21 6391 6633

Silicon Valley

650.328.8500

Tallahassee

850.222.6891

Tampa

813.318.5700

Tel Aviv^

+03.636.6000

Tysons Corner

703.749.1300

Warsaw~

+48 22 690 6100

Washington, D.C.

202.331.3100

White Plains

914.286.2900


