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New Jersey Estate Tax Repeal 
 
On Oct. 14, Governor Christie signed new tax legislation that makes sweeping changes to New Jersey death taxes. 

Key Points: 

> Repeals Estate Tax for Decedents dying on or after Jan. 1, 2018 

> Increases Exclusion Amount from $675,000 to $2,000,000 for Decedents dying on or after Jan. 1, 2017 

  
New Jersey has two separate types of death taxes: the New Jersey estate tax and the New Jersey inheritance tax. Under 
the new law, the New Jersey estate tax is repealed effective Jan. 1, 2018, but the New Jersey inheritance tax will remain 
in effect.  

The difference between the two taxes is that the estate tax is calculated at variable rates based on the total amount of 
the decedent’s taxable estate. While the value of the taxable estate is reduced for transfers to spouses and charitable 
organizations, the tax would apply to transfers to all other recipients, including children. For example, for a 2016 estate 
valued at $3,500,000 passing to children, the estate would owe a $229,200 New Jersey estate tax. This tax would be 
reduced to $129,600 for 2017 estates and eliminated completely beginning in 2018. 

By contrast, the New Jersey inheritance tax works differently. This tax is based upon the relationship of the recipient to 
the decedent. Notably, the inheritance tax exempts transfers to spouses, children, and lineal descendants in any 
amount. While certain relatives receive preferential tax rates, the inheritance tax on all others is a flat tax of 15-16 
percent. Furthermore, the inheritance tax is imposed on amounts starting at just $500. For example, assets valued at 
just $100,000 passing to close friends would generate a $15,000 New Jersey inheritance tax.  
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Practical Implications 

With this change in the law, many estate plans will likely need to be revised to avoid unintended consequences. For 
example, a common planning technique of funding tax shelter trusts by formula will need to be reviewed and revised to 
prevent the unnecessary funding of certain trusts and the possible disinheritance of a spouse. In addition, the new law 
may affect how assets get divided between beneficiaries and what assets qualify for a step-up cost basis.  

Additional Changes   

 
> Beginning Nov. 1, 2016, the New Jersey tax on gasoline will increase by 23 cents per gallon—from 14.5 cents to 

37.5 cents. This is the first increase since 1988. 

> Beginning on Jan. 1, 2017, the New Jersey sales tax will decrease from 7 percent  to 6.875 percent ; on Jan. 1, 

2018, the sales tax will decrease to 6.625 percent. 

> The earned income tax credit will increase from 30 percent to 35 percent of the federal credit for taxable years 

beginning on or after Jan. 1, 2016. 

> Veterans who were honorably discharged or honorably released from service will receive a personal exemption 

from income tax equal to $3,000. 

 

 
This GT Alert was prepared by Martin L. Lepelstat and Robert I. Aufseeser. Questions about this information can be 
directed to:  
 

> Martin L. Lepelstat | +1 973.443.3501 | lepelstatm@gtlaw.com 
> Robert I. Aufseeser | +1 973.443.3217 | aufseeserr@gtlaw.com  

 

 

  Amsterdam 
+ 31 20 301 7300 

Denver 
+1 303.572.6500 

Northern Virginia 
+1 703.749.1300 

Tallahassee 
+1 850.222.6891 

Atlanta 
+1 678.553.2100 

Fort Lauderdale 
+1 954.765.0500 

Orange County 
+1 949.732.6500 

Tampa 
+1 813.318.5700 

Austin 
+1 512.320.7200 

Houston 
+1 713.374.3500 

Orlando 
+1 407.420.1000 

Tel Aviv^ 
+03.636.6000 

Berlin¬ 
+49 (0) 30 700 171 100 

Las Vegas 
+1 702.792.3773 

Philadelphia 
+1 215.988.7800 

Tokyo¤ 
+81 (0)3 4510 2200 

Berlin-GT Restructuring¯ 
+49 (0) 30 700 171 100 

London* 
+44 (0)203 349 8700 

Phoenix 
+1 602.445.8000 

Warsaw~ 
+48 22 690 6100 

Boca Raton 
+1 561.955.7600 

Los Angeles 
+1 310.586.7700 

Sacramento 
+1 916.442.1111 

Washington, D.C. 
+1 202.331.3100 

Boston 
+1 617.310.6000 

Mexico City+ 
+52 55 5029.0000 

San Francisco 
+1 415.655.1300 

Westchester County 
+1 914.286.2900 

Chicago 
+1 312.456.8400 

Miami 
+1 305.579.0500 

Seoul∞ 
+82 (0) 2.369.1000 

West Palm Beach 
+1 561.650.7900 

Dallas 
+1 214.665.3600 

New Jersey 
+1 973.360.7900 

Shanghai 
+86 (0) 21.6391.6633 
 
 

 

 

 

http://www.gtlaw.com/People/Martin-L-Lepelstat
mailto:lepelstatm@gtlaw.com
http://www.gtlaw.com/People/Robert-I-Aufseeser
mailto:aufseeserr@gtlaw.com


3 

 

 

 

  

This Greenberg Traurig Alert is issued for informational purposes only and is not intended to be construed or used as general legal 
advice nor as a solicitation of any type. Please contact the author(s) or your Greenberg Traurig contact if you have questions regarding 
the currency of this information. The hiring of a lawyer is an important decision. Before you decide, ask for written information about 
the lawyer's legal qualifications and experience. Greenberg Traurig is a service mark and trade name of Greenberg Traurig, LLP and 
Greenberg Traurig, P.A. ¬Greenberg Traurig’s Berlin office is operated by Greenberg Traurig Germany, an affiliate of Greenberg Traurig, 
P.A. and Greenberg Traurig, LLP. ¯ Berlin - GT Restructuring is operated by Köhler-Ma Geiser Partnerschaft Rechtsanwälte, 
Insolvenzverwalter. *Operates as Greenberg Traurig, LLP. **Greenberg Traurig is not responsible for any legal or other services 
rendered by attorneys employed by the strategic alliance firms. +Greenberg Traurig's Mexico City office is operated by Greenberg 
Traurig, S.C., an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. ∞Operates as Greenberg Traurig LLP Foreign  Legal 
Consultant Office. ^Greenberg Traurig's Tel Aviv office is a branch of Greenberg Traurig, P.A., Florida, USA. ¤Greenberg Traurig Tokyo 
Law Offices are operated by GT Tokyo Horitsu Jimusho, an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. ~Greenberg 
Traurig's Warsaw office is operated by Greenberg Traurig Grzesiak sp.k., an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, 
LLP. Certain partners in Greenberg Traurig Grzesiak sp.k. are also shareholders in Greenberg Traurig, P.A. Images in this advertisement 
do not depict Greenberg Traurig attorneys, clients, staff or facilities. No aspect of this advertisement has been approved by the Supreme 
Court of New Jersey. ©2016 Greenberg Traurig, LLP. All rights reserved. 

 

    
 


