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Florida Legislature Introduces Bill Governing the Franchise 
Relationship  

On Feb. 7, 2017, Senator Jack Latvala (R, District 16, Paso County/Pinellas County) filed Florida Senate Bill 750, 
entitled the “Protect Florida Small Business Act” (the Act). The Act creates additional subsections under Chapter 686, 
Florida Statutes, which govern the relationship between a franchisor and franchisee and which, if passed, will 
override the express provisions contained in franchise agreements between franchisors and Florida-based 
franchisees. Specifically, the Act includes, inter alia, the following provisions: (i) prohibiting a franchisor from 
terminating a franchise except for “good cause.” “Good cause” is defined as the failure of the franchisee to 
substantially comply with the reasonable and material requirements under the franchise agreement after being given 
at least 90 days’ notice prior to termination and a reasonable opportunity - not less than 60 days after notice - to 
cure; (ii) under certain circumstances, requiring a franchisor to provide 180 days’ prior notice of nonrenewal to the 
franchisee, with some exceptions (such as market withdrawal); (iii) prohibiting a franchisor from enforcing a covenant 
not to compete upon nonrenewal; (iv) prohibiting a franchisor from denying certain persons the opportunity to 
participate in the ownership of a franchise for a specified period after the death of the franchisee or the person 
controlling a majority interest; (v) restrictions on the franchisor’s rights concerning the transfer of the franchised 
business, including the imposition of reasonable requirements which must be met in order to obtain franchisor 
approval of a transfer; (vi) under certain circumstances, requiring the franchisor to repurchase the franchisee’s 
inventory and other items upon termination, nonrenewal, expiration, or death or incapacity of the franchisee; and,  
(vii) providing that any provisions in a franchise agreement restricting choice of law or venue to a forum outside of 
Florida is void with respect to certain claims.    

The Florida legislative session begins March 7, 2017, and continues through May 5.  It is expected that a House 
companion bill will be filed, and thereafter SB 750 will be assigned to specific committees and subcommittees for 
discussion and possibly amendment.  If approved by two committees, the bill can be placed on the Calendar to be 
heard by the full Senate body during legislative session. 
 
 
 

http://www.flsenate.gov/Session/Bill/2017/0750
http://emailcc.com/collect/click.aspx?u=/G1GTPto3VVLC30eSRpSUrtJmQkbeeM+&rh=ff002029671e2f4f9bbe64e7294b80755d11019d
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Greenberg Traurig’s Government Law & Policy Practice combines the capabilities of its Federal Practice in 
Washington D.C. with its state and local practices across the country. The firm’s national team of governmental 
affairs professionals and attorneys spans major political and commercial capitals throughout the United States. Most 
recently, Greenberg Traurig was named “Law Firm of the Year” for Government Relations by the U.S. News-Best 
Lawyers 2014 edition of Best Law Firms. The practice also received the most first-tier Government Relations rankings 
in the U.S.  
 
This GT Alert was prepared by David W. Oppenheim and Lorence Jon Bielby. Questions about this information can be 
directed to:  
 

> David W. Oppenheim | New York +1 212.801.9200 | New Jersey +1 973.443.3263 | oppenheimd@gtlaw.com  
> Lorence Jon Bielby | Tallahassee | +1 850.425.8509 | bielbyl@gtlaw.com  
> Or your Greenberg Traurig attorney 
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This Greenberg Traurig Alert is issued for informational purposes only and is not intended to be construed or used as general legal 
advice nor as a solicitation of any type. Please contact the author(s) or your Greenberg Traurig contact if you have questions regarding 
the currency of this information. The hiring of a lawyer is an important decision. Before you decide, ask for written information about 
the lawyer's legal qualifications and experience. Greenberg Traurig is a service mark and trade name of Greenberg Traurig, LLP and 
Greenberg Traurig, P.A. ¬Greenberg Traurig’s Berlin office is operated by Greenberg Traurig Germany, an affiliate of Greenberg 
Traurig, P.A. and Greenberg Traurig, LLP. ¯ Berlin - GT Restructuring is operated by Köhler-Ma Geiser Partnerschaft Rechtsanwälte, 
Insolvenzverwalter. *Operates as a separate UK registered legal entity. **Greenberg Traurig is not responsible for any legal or other 
services rendered by attorneys employed by the strategic alliance firms. +Greenberg Traurig's Mexico City office is operated by 
Greenberg Traurig, S.C., an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, LLP. ∞Operates as Greenberg Traurig LLP 
Foreign Legal Consultant Office. ^Greenberg Traurig's Tel Aviv office is a branch of Greenberg Traurig, P.A., Florida, USA. ¤Greenberg 
Traurig Tokyo Law Offices are operated by GT Tokyo Horitsu Jimusho, an affiliate of Greenberg Traurig, P.A. and Greenberg Traurig, 
LLP. ~Greenberg Traurig's Warsaw office is operated by Greenberg Traurig Grzesiak sp.k., an affiliate of Greenberg Traurig, P.A. and 
Greenberg Traurig, LLP. Certain partners in Greenberg Traurig Grzesiak sp.k. are also shareholders in Greenberg Traurig, P.A. Images in 
this advertisement do not depict Greenberg Traurig attorneys, clients, staff or facilities. No aspect of this advertisement has been 
approved by the Supreme Court of New Jersey. ©2017 Greenberg Traurig, LLP. All rights reserved. 

 

    

 


